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Edexcel AS Economics

4 Applications of supply and demand analysis

For the supported multiple-choice questions 1 and 2, there is 1 mark for the correct answer and a further 3 marks for the explanation. To support your answer, your explanation should include definitions, reasons, application to the context and annotated diagrams.

1
Correct answer: B Increase unemployment amongst agricultural workers. 
2
Correct answer: C A fall in the price of green energy. 

3
(a)
Diagram showing relatively flat demand curve with supply curve shifting left and becoming steeper. This will cause a rise in the market price and a fall in the quantity demanded and supplied. [6]

(b)
When demand is price elastic producers will bear the largest part of the tax burden. [4]
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